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Investment Group Members, Directors, and Interested Parties,

The Universityof NewHampshireõsAtkins InvestmentGroup (referredto hereinasòtheGroupóor òAtkinsó)hada

successful2008-2009yeardespitefacingsomeof the mostdifficult marketconditionsin recentmemory. The Wildcat

Fundoutperformedits benchmark,theS&P500Index,by 2.0% duringits activemanagementperiod,whichcoincides

with the SeptemberthroughApril academicyear. Gainswerelargelydrivenby outperformancein Financialsandthe

orientationof the fund toward more conservativeholdings. The Group decidedto overweightsectorssuch as

HealthcareandConsumerStapleswhileunderweightingsectorssuchasConsumerDiscretionaryandBasicMaterials,

whichhelpedlift overallfundperformancedespitethegeneralmarketdeclinethroughoutmuchof theacademicyear.

Atkins continued to participatein various events outside the classroom. The Group again presentedat the

UndergraduateResearchConference(URC)hostedby UNH. It alsoreturnedto the RedefiningInvestmentStrategy

Education(R.I.S.E.) conferencein Dayton,Ohio. For the first time, Atkins participatedin the CME Commodity

TradingChallengeand placed10th nationally. The eventpits studentinvestmentgroupsagainsteachother trading

futurescontractson oil and gold. Participationin eventslike theseaddsanotherdimensionto the Atkins learning

experienceandhelpsto furtherexpandtheGroupõsreputationandappeal. Atkinsplansto continueits participationin

theseeventsandis investigatingadditionalonesto beaddednextyear.

Atkins continuesto evolve and explore new proceduresand structuresthat will improve the overall learning

environment. The2008-2009academicyearwitnessedtheimplementationof theStrategicAnalysisTeam,whosegoalis

to form an initial opinion on the macro-levelimplicationsof eachsectorõsproposals. Their opinion then determines

whethera proposalrequiresa majorityor a two-thirdssupermajorityto pass. Additionally,Atkins analystscompleted

severalreportsover the courseof the year,whichrequiredresearchingsecuritiesoutsidethe portfolio. Thesereports

helpedbroadentheuniverseof potentialinvestmentsandprovidedstudentswith skillsusedboth in the AtkinsGroup

andin theprofessionalworld.

Overall,this yearpresenteda challengingbut valuableexperienceto the Group,andwearepleasedwith theeffortsof

all its studentmembers. Atkins is gratefulto the professors,visitingprofessionals,boardmembers,and otherswho

helpedtheGroupachievethesuccessit hasseenthusfar. With similarlevelsof futuresupport,Atkinscancontinueto

developinto aleadingstudentinvestmentorganization.

Regards,

Ryan Goodrich, President

Anthony Macleod, Portfolio Manager

Conor OõKeefe, Senior VP

Ben Collins, VP of Operations

Jessica Whelan, VP of External Affairs

2008-2009 Atkins Investment Group Officers
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The Atkins Investment Group

Overview and History

TheAtkins InvestmentGroup is a student-run organizationat theWhittemoreSchoolof BusinessandEconomics. The

Group providesstudentswith a uniqueopportunityto learnaboutactiveinvestingandportfolio management. Atkins

consistsof about30 analystsandfour officerswho areresponsiblefor buildingandmaintainingan all equityportfolio

calledTheWildcatFund. TheWildcatFundhasanapproximatevalueof $50,000. All buying,selling,andadministrative

decisionsof theFundaremadeexclusivelyby thestudentmembers.

The Atkins InvestmentGroup beganinvestingin March2005whenthe GeraldF. Atkins StrategicInvestmentCenter

provided$40,000to the newlyformedWildcatFund. In 2007, an additionalseveralthousandwastransferredto the

WildcatFundfrom theUNH InvestmentFund. TheUNH InvestmentFundwasoriginallyestablishedin 1995through

thegenerosityof theUniversityof NewHampshireõsfirst MBA class: theClassof 1968.

Group membershipis currentlyopento all undergraduateandMBA studentswith no restrictionon majoror college.

Althoughthemajorityof undergraduatestudentsin thegrouparefinancemajors,studentsfrom variousotherdisciplines

haveparticipated. The maininvestinggoalof the Group is to outperformthe returnof the S&P500. The Group also

hasequallyimportantlearningobjectivesthat includethefollowing:

1. Enhancestudentknowledgeandawarenessof variousinvestmentissues.

2. Providestudentswith practicalinvestingandportfolio managementexperience.

3. Enhancestudentresearchandpresentationskills.

4. Providestudentstheopportunityto holdpositionsof leadership.

5. Providestudentstheopportunityto networkwith financeprofessionals.

The Group holdsformal classmeetingsonceor twicea week. During thesemeetings,studentspresentthe resultsof

their analysisandrecommendwhetherto buy,sell,or hold stockswithin their assignedsector. The sectorsin which

studentsare placedcorrespondto the S&P definitions: BasicMaterials,ConsumerDiscretionary,ConsumerStaples,

Energy,Financials,Healthcare,Industrials,Telecom,Technology,andUtilities. Eachsectorhasthreeor four students.

The President,Portfolio Manager,andVice Presidentscomprisethe Atkins ExecutiveTeam. Theyareresponsiblefor

the overallmanagementandadministrationof the WildcatFundandthe Atkins InvestmentGroup. Theyalsoserveas

informationalresourcesandmentorsfor studentanalysts.

Sincethe Groupõsinceptionthreeyearsago,Atkins haschallengedits studentsto excelin waysthey neverthought

possiblewhilemaintaininga uniqueandengagingenvironment. The superiorperformanceof the Fundversusthe S&P

500isa testamentto thehardworkanddedicationof itsmembers.
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Investment Process

Economic AnalysisTeam:

The responsibilityof the Team is to aid sectorgroupsin the recommendationprocessthrough the contribution of

macroeconomicreports,analyses,andmonetarypolicyupdates.

Gatheringinformationfrom multiplepublicandprivatesources,the EconomicTeamwasinstrumentalin recommending

sectorallocation,industryselection,andin guidingageneralinvestmentstrategybasedon macrostatistics.

UniverseDetermination:

To maximizetheefficiencyof theanalysisprocess,AIG mandatesthatsectorgroupsimplementaninitial screento limit the

investmentuniverse. Ideally,only 5-10 securitieswithin eachsectormatchthe statedcriteria. As a generalrule,the Atkins

InvestmentGroupconsidersthefollowingfundamentalattributesdesirable.

¶Marketcapitalizationin excessof $500million

¶Consistentearningsgrowthandsalesgrowth

¶PEG ratioator belowindustryaverage

¶Soundmanagement,demonstratedbysuperiorratiossuchas

o Returnon assetsabovetheindustryaverage

o Returnon equityabovetheindustryaverage

o Salesperemployeeabovetheindustryaverage

¶Manageabledebtandasoundbalancesheet

¶Conservativeinterestexpenseratios

Sectorgroupshaveliberalguidelinesto follow in the compositionof their universescreen. However,the criteriascreened

for mustbelogical,defensible,andin-stepwith theGroupõsgoalsof outperformingtheS&P500Index. In essence,sector

groupsmustbeableto rationalizeandexplaintheirscreeningprocessif askedto do so.
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Industry Evaluation:

Eachsectorgrouphastheresponsibilityof identifyingattractiveindustrieswithin thesector. With assistancefrom the

EconomicAnalysisTeam,sectorgroupsareresponsiblefor evaluatingsectorson an industry-widebasis,examining

macroeconomictrends in conjunctionwith relevantcompany-specificstatisticsin order to createan attractive

universe.

For instance,the EconomicAnalysisTeamworkedtogetherwith the energysectorteamto compilenewsarticles,

outputstatistics,andglobaldemandreportspertainingto crudeoil. As a result,the two teamsdeterminedthatcrude

oil futureswouldcontinueto riseandthat independent,upstreamoil producerswouldbeprimarybeneficiaries. The

Grouppurchasedsharesof ApacheCorporationasa resultof thisanalysis,andtheshareshavesurged11.4% in only

2 months. This is oneexampleof the integrativenatureof our teamsandthe top-downapproachAtkinsemploysto

generateabnormalreturns.

TheGroupcontinuesto believethat industry-specificanalysisis imperativein understandingbroadermacroeconomic

trendsandcreatingvaluefor our portfolio.

CompanyEvaluation:

TheAtkinsInvestmentGroupsectorsrigorouslyevaluateeachcompany,its business,inherentrisks,andthe financial

statementsbeforeultimatelyrecommendingabuy. Emphasisisplacedon quantitativeresearch,ratiocomparison,and

financialstatementanalysis. ThisallowstheGroupto moreeffectivelymanageriskandmaximizereturn.

Eachcompanyanalysisprocessbeginswith a thoroughunderstandingof the business. Gatheringinformationfrom

theSecuritiesandExchangeCommission,corporatewebsitesandmarketdataproviders,eachsectorgroupacclimates

itself to prospectivecompaniesin aneffort to identifyhow thefirmõsbusinesscouldbe impactedby macroeconomic

eventsandmonetarypolicychanges.

Oncethecompanyõsgeneralbusinesspracticesareunderstood,a rigid financialanalysisbegins. This aspectof the

selectionprocessis often the most rigorous,time-consuming,and valuable. Groups conductincomestatement,

balancesheet,cashflow, andcommonsizeanalysisto searchfor meaningfultrends. Groupsalsocomparetheresults

of theseanalysesto thevaluesof their immediatepeergroup.

Valuation:

Valueinvestingis theguidingprinciplefor componentselectionin theAtkinsportfolio. It followsthatvaluationisan

integralelementof thestockselectionprocess. In aneffort to quantifyanddefineameaningfulintrinsicvalue,Atkins

utilizesadiscountedcashflow approachin assigningfair-valuetargetsto potentialportfolio additions.

Beginningwith the currentincomestatements,balancesheetsanddebt schedules,future cashflows areforecasted

usingrationalassumptions. Theseassumptions(ten-yearsalesgrowth,for example),aremadebasedon historical

ratesandrelevantanalystforecasts. Ultimately,thisanalysisyieldsaprojectionof futurecashflowsthat is discounted

at a reasonablerateof return. Dividingby thenumberof sharesoutstandingyieldsouròtargetprice,óor thepriceat

whichAtkinsbelievesthefair marketvalueto be. In general,weaimto purchasesecuritiesthatareat least10% below

thefair marketvalue.

Investment Process (Contõd.)
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Wildcat Fund Overview
Since Inception

(28.9%)

(29.2%)

Notes:

1. Returns are adjusted to include the transfer of the WSBE MBA Fund to the Wildcat Fund 

on 6/5/2006 valued at $5,400.73

Sinceinceptionon March 1st, 2005, the WildcatFund hasachieveda return of (28.9%) (compoundedannualgrowth rate of

(10.9%)) comparedto the S&P500returnof (29.2%) (compoundedannualgrowthrateof (11.2%)). The WildcatFundusesthe

SharpeRatioandValue-At-Riskto determineits risk/returncharacteristics. As seenin the tableabove,theFundõsSharpeRatiois

greaterthentheS&P500õs,showingthat the returntheFundexperiencedhadlessrelativerisk whenmeasuringagainsta risk free

asset. Thiscalculationusedthecurrent5 yearTreasurybill yieldof 2.44% astherisk freerate. On anabsolutebasis,theFundwas

lessriskythanthe marketasit hada lowerstandarddeviation. TheValue-At Riskwascomputedusinga 95% confidenceinterval

andshowsthattheWildcatFundis lessriskythantheS&P500.

Overall,theWildcatFundhasoutperformedtheS&P500in 22of the50monthssinceinceptionand17of the37monthsduring

whichit hasbeenactivelymanaged. Duringthe2008-2009academicyear,theFundoutperformedtheS&P500in four of theeight

monthsincludedin thereportingperiodanddid sowith a lowervolatilitythanthemarket,showingthatstepstakento avoidriskier

stocksandsectorsweregenerallysuccessful.

Average Return Standard  Deviation Sharpe Value-At CAGR

Monthly Annualized Monthly Annualized Ratio Risk

Wildcat Fund (0.48%) (5.75%) 4.21% 14.59% (0.56) 7.0% (7.9%)

S&P 500 (0.58%) (6.91%) 4.65% 16.12% (0.58) 7.7% (8.0%)
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2008-2009 Year in Review
The 2008-2009Atkins InvestmentGroup beganfund managementon September2, 2008with $48,197.55 in equitiesand$999.59 in

cashfor a total portfolio valueof $49,147.14. After trainingnewmembers,the Group madeits first tradeof the yearon September

24th, duringa weekwhichsawthefund valueandmarketdeclineby approximately10%. For thefirst half of theyear,asmeasuredby

the fall academicsemesterfrom September2nd to December9th, the WildcatFundreturned(30.7%), outperformingthe S&P500by

1.5%. The outperformancewasled by theGroupõsholdingsin Telecom,Financials,andHealthcare,eachoutperformingits sector

indexby at least10%.. Duringthistime,theGroupmadeaconsciouseffort to realignportfolio weightingsto protectagainsttherapid

declinesseenin themarket. Atkinsshiftedweightawayfrom sectorsit felt weremostvulnerableto recessions,suchasConsumer

Discretionaryand BasicMaterials,and addedsignificantlyto holdingsin more resilientsectorssuchasHealthcareand Consumer

Staples. This shift helpedthe Fund recoverfrom its initial underperformanceof the S&P 500 in Septemberand October,driven

primarilyby overexposureto decliningcommodityprices. Atkinsalsopaidspecialattentionto activityin the Financialssector,where

someof the most turbulentmarketactionoccurred. The Group felt that both holdings,VisaandBankof New York Mellon,had

businessmodelsthatwoulddrivesuperiorshareperformanceandavoidthefalloutseenamongotherbanksandfinancialscompanies.

Active managementresumedfollowing the Winter Breakon January20, 2009. The WildcatFund continuedto be wary of the

prospectsfor the marketandmaintainedbearishoutlook initially. After outperformingthe S&P500by 1.5% in the fall, the Group

addedanother0.5% cushionthroughoutthe springfor anacademicyeardeclineof (31.2%) vs. (33.2%) for the S&P. Lookingat the

wholespringactuallymasksthe two separatestoriesthatwereseen,however. WhentheS&Pbottomedin earlyMarch,theFundwas

outperformingby roughly5.5% relatively. Little morethanamonthlater,amidstastrongmarketrecovery,Atkinshadgivenup many

of its relativegainsandwasbeginningto exploreholdingsthatwouldoffer theGroupgreaterupsidein amarketrebound. Investments

weremadein sectorstheGroupfelt hadbeenespeciallyhurt by thedownturnandofferedcheapupside,namelyin BasicMaterialsand

Energythroughpurchasesof ArcelorMittalandChevron. TheGroupalsomovedmoremoneyinto ConsumerDiscretionarywith the

purchaseof AmericanPublicEducation,agrowingstockexposedto excellentunderlyingtrends.

Overall,the WildcatFund hada toughyearin absoluteterms,but wasableto outperformon a relativebasisby 2.0%. For Atkins

members,it wasby far themostdifficult investmentenvironmentwehavefaced. TheGroupconstantlydebatedissueslike themerits

of maintaininga longertermphilosophyin avolatilemarketandhowto beagilewhilefollowingthemandateto beasfully investedas

possible. The experienceAtkins membersgainedfrom investingduringthis climatewill helpto strengthenthe Group nextyearand

beyond. Atkins keptmostof its investmentsin safer,resilientsectorsbut alsobeganpositioningitself to benefitfrom a turnaround.

Theexperienceandmovesmadeby theGroupthisyearwill provideanexcellentfoundationfor nextyearõsmembers.
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Event Participation

On March 26-28, AIG membersAnthony Macleod,Ryan Goodrich, Conor OõKeefe, Jess

Whelan,and Ben Collins representedAtkins at the 9th AnnualRedefiningInvestmentStrategy

EducationForum (R.I.S.E IX) at the Universityof Dayton in Dayton, Ohio. R.I.S.E. brings

together leading students,faculty, and Wall Street professionalstogether in an interactive

environmentto discussavarietyof pertinentissuesfacinginvestmentprofessionals.

R.I.S.E. IX

R.I.S.E. IX featured keynote presentationsby nationally renowned industry

professionals,specializedbreakoutsessionsfocusingon a rangeof investment,

careerstrategies,and academicprogramdevelopmentrelatedissues,as well as

securityanalysisandportfolio managementworkshops.

This yearseconomicturmoil createdinterestingdebatesamong the industry

professionals. Our memberslearnedinvaluablelessonsthat will continueto be

built into theAtkinsinvestmentapproach.

CME Trading Challenge

In the last two weeksof Februaryand beginningof March,AIG membersChris

Antlitz, Tom Carter,ConorOõKeefe,and RyanGuidiceparticipatedin the CME

Group CommoditiesTradingChallenge. It wascomprisedof two rounds,the first

beingan electronictradingcompetition and the second wasan individualopen-

outcryevent.

In the electronictradingsegmentteamswereallowedto tradeonly oil

and gold futuresfor predeterminedmonths. Competitorsweregivena

portfolio of $100,000to manageastheywished. Atkins achieveda 10th

placefinishout of morethan30teams.

TheOpen-OutcryIndividualCompetitionprovidedparticipantsachance

to learnfrom experiencedtradersaboutlife on the commoditytrading

floors. Each team was taught basicsignalsand given the chanceto

practicethemin arealistictradingenvironment.


